
President Biden's Proposed Tax 
Plan and Impact on Venture 
Capital
JUNE 16th, 2021



Presenters

Andrew Yacoub, CPA
Tax Senior Manager, Moss Adams

(858) 627-1433

Andrew.Yacoub@mossadams.com

2



Proposed Tax Rate Changes (individuals)
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CURRENT LAW JOE BIDEN

Individual Tax Rate Top rate is 37%, expiring after 2025. Raise top marginal tax rate to pre-TCJA rate 
of 39.6% for income over $400,000.

Capital Gain Rate Top rate is 20%. Additionally, 3.8% net 
investment income tax (NIIT) for income 
over $200,000 (single) and $250,000 
(married filing jointly). 

Increase in the maximum long-term capital 
gains rate to match the ordinary income 
rate, for taxpayers with over $1 million of 
income.

NIIT (Net Investment Income Tax) Proposal would place NIIT on all 
flow-through business income taxpayers 
with total income exceeding $400,000



Individuals (continued)
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Business
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Business (continued)
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Business (continued)
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Estates, Gifts, & Trusts - Summary

 CURRENT LAW PROPOSED LAW – BIDEN &/OR 
SENATE BILLS 

ESTATE TAX RATE 40% Graduated ranging from 45-65%, one starting at 
35%; Additional surtax on large estates 

ESTATE & GST EXEMPTION $11,700,000 $3,500,000 
GIFT EXEMPTIONS 
 

Annual $15,000 Lifetime 
$11,700,000  

Annual $15,000-$50,000  
Lifetime $1,000,000 - $3,500,000 

STEP-UP IN BASIS 
 

FMV at date of passing Eliminate step-up 

GST TRUST Perpetuity based on state law Limit to 50 years 
GRAT TERMS 2 year minimum & zero remainder 

allowed 
10 year minimum & 10-25% remainder value 

IDGT / GRANTOR TRUST Transfer excluded from taxable 
estate 

All assets contributed after new law 
includible in the taxable estate 
&/or distributions to beneficiaries taxable  

VALUATION DISCOUNTS Lack of marketability & 
minority interest discounts 

Possible limitations and/or elimination for 
non-active trade or business assets or 
family transfers 

 



• Increase IRS funding
• Carried Interest for Private Equity
• Sale of Appreciated Assets
• Planning Your Business Exit
• Gift Tax

Other Key Financial and Wealth Strategies
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Questions?
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The material appearing in this presentation is for informational purposes only and 
should not be construed as advice of any kind, including, without limitation, legal, 
accounting, or investment advice. This information is not intended to create, and 

receipt does not constitute, a legal relationship, including, but not limited to, an 
accountant-client relationship. Although this information may have been prepared by 
professionals, it should not be used as a substitute for professional services. If legal, 

accounting, investment, or other professional advice is required, the services of a 
professional should be sought.

Assurance, tax, and consulting offered through Moss Adams LLP. Investment 
advisory offered through Moss Adams Wealth Advisors LLC.
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